How to Compare Home Loans Mandurah Buyers
Should Actually Read

Buying a house in Mandurah is exciting. The canals, the estuary, the sense of space outside
Perth. But when you start looking at home loans Mandurah lenders offer, the excitement can
quickly turn into confusion. Interest rates, comparison rates, establishment fees, offset
accounts, redraw facilities. It is a lot of jargon, and not all of it matters equally to your situation.
| have seen too many buyers fixate on the wrong number and end up paying thousands more
than they needed to.

The trick is to know what to look for. Once you understand the few key factors that really affect
your long-term costs, comparing loan options becomes much simpler. Here is what | focus on
when helping friends and family sort through the options.

Start with the comparison rate, but do not stop there

Every lender advertises a headline interest rate. That number is tempting, but it rarely tells the
full story. The comparison rate includes most fees and charges rolled into a single percentage.
It gives you a fairer basis for comparing two loans. But even the comparison rate is not perfect.
It assumes a specific loan amount and term, usually $150,000 over 25 years. If you are
borrowing more or less, or if you plan to pay the loan off faster, the comparison rate can be
misleading.

For example, one lender might offer a low comparison rate but charge high ongoing monthly
fees. Another might have a slightly higher rate but no monthly fees and a free offset account.
Over five years, the second option could save you money if you keep a decent balance in your
offset. So use the comparison rate as a starting point, then dig into the fee structure.
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Understand the true cost of low-deposit loans

If you have less than a 20 percent deposit, you are likely to pay lenders mortgage insurance
(LMI). This is a one-off premium that protects the lender, not you, if you default. LMI can add
thousands to your upfront costs. A loan with a lower interest rate might still be more expensive
once LMI is factored in, especially if the lender charges a higher LMI premium than another
lender for the same deposit size.

Some lenders allow you to capitalise the LMI premium into the loan amount, which means you
pay interest on it for the life of the loan. Others require you to pay it upfront. If you are cash-
strapped after saving your deposit, capitalising LMI might help you get into the market sooner,


https://www.google.com/maps/embed?pb=!1m18!1m12!1m3!1d839833.3864350648!2d115.43020738676553!3d-32.53098784448679!2m3!1f0!2f0!3f0!3m2!1i1024!2i768!4f13.1!3m3!1m2!1s0x2a2d87dc7c492869%3A0x7772c6c2a691faa4!2sWanna%20Finance!5e1!3m2!1sen!2sau!4v1793265229154!5m2!1sen!2sau

but it will cost you more in the long run. My advice is to get quotes from at least three lenders
and ask each one for the exact LMI premium before you decide.

Fixed versus variable: which suits your lifestyle?

The fixed versus variable debate is one of the oldest in home loans Mandurah conversations. It

does not have a universal answer. A fixed rate gives you certainty. Your repayments stay the
same for a set period, usually one to five years. That is great if you are on a tight budget and
cannot handle surprises. But fixed rates often come with restrictions. Extra repayments may be
capped, and breaking the fixed term early can trigger a hefty break cost.

Variable rates are more flexible. You can make extra repayments without penalty, and many
variable loans come with an offset account that lets you reduce your interest while keeping
your savings accessible. The trade-off is that your interest rate can rise (or fall) with the
Reserve Bank's cash rate decisions. If you have a stable income and some savings buffer, a
variable loan often gives you more control. If you are stretching to afford the repayments, fixing
part or all of the loan might give you peace of mind.

Offset accounts: a simple way to save thousands

An offset account is a transaction account linked to your home loan. The balance in that
account is subtracted from your loan balance before interest is calculated. So if you owe
$400,000 and have $20,000 in the offset account, you pay interest on only $380,000. That
saves you money every month, and the savings grow over time.

Not all loans offer offset accounts, and those that do sometimes charge higher fees or a
slightly higher interest rate. You need to do the maths. If you tend to keep a reasonable
emergency fund in your everyday account, an offset is usually worth it. If you live pay cheque to
pay cheque and the account would often be near zero, the extra cost might outweigh the
benefit.

One tip: a 100 percent offset account is better than a partial offset. Some lenders offer offset
accounts that only offset a portion of the loan. Always ask for the exact terms before you sign.

Redraw facilities: a cheaper alternative

If you cannot find a loan with a good offset account, look for one with a redraw facility. With
redraw, any extra repayments you make become available to withdraw later. It works similarly
to an offset in that extra money reduces your loan balance and therefore your interest. But
redraw is usually cheaper for the lender to offer, so the loan product often has lower fees. The
downside is that redrawn money is not as instantly accessible as money in an offset account.
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You typically need to request it and wait a day or two. Still, for disciplined savers who do not
need instant access, redraw can be a smart way to save interest without paying extra fees.

Fees that sneak up on you

Beyond the interest rate, watch out for ongoing fees. Annual package fees, monthly account-
keeping fees, and discharge fees when you eventually pay off the loan or refinance. Some
lenders charge a fee every time you make an extra repayment. Others charge a fee to switch
from variable to fixed or vice versa. These costs can add up to hundreds of dollars a year.
When you compare home loans Mandurah options, add up all the fees for the first three years.
That gives you a realistic picture of the total cost.

The value of a good broker

| am not going to pretend that comparing loans is easy. Even after you narrow down the key
factors, the number of products on the market is overwhelming. A good mortgage broker can
save you time and often get you a better deal than going direct to a bank. Brokers have access
to a wide panel of lenders, including smaller banks and non-bank lenders that do not advertise
heavily. They also know which lenders are currently offering competitive rates and which ones
are slow to approve applications.

When you work with a broker, be upfront about your financial situation. The more they know,
the better they can match you with a lender who is likely to approve your application. Do not be
shy about asking questions. A good broker will explain the pros and cons of each option
without pushing you into a product that is not right for you.

If you are looking for a broker with local knowledge, Wanna Finance is based at 42 Ferguson St,
Wannanup, and can be reached on 0413 999 286. They focus on the Mandurah and Peel area
and deal with many of the lenders active in this market.

Think about your future plans

The loan that works for you today might not suit you in five years. If you plan to upgrade to a
bigger house, look for a loan with low break costs and portable features. If you plan to turn the
property into an investment later, check whether the loan allows you to switch to an interest-
only period without refinancing. Thinking ahead can save you the hassle and expense of
switching lenders later.

At the end of the day, the best home loan is the one that aligns with your financial habits and
your plans. Do not get distracted by the latest low-rate promotion if the loan comes with fees
or restrictions that do not suit your life. Take your time, compare carefully, and ask for help



when you need it. That approach will serve you better than chasing the cheapest rate and
regretting it later.



