
For startups and growing businesses navigating the fintech landscape, the question of “Is Ramp a bank account or
do I still need checking?” comes up a lot. With players like Rho, Arc, and Every on the rise, the market now offers
more than simple checking accounts or standalone spend management tools. But the layered complexity beneath
these “all-in-one” platforms can significantly impact your month-end close and reconciliation processes.

In this post, we’ll break down what it really means when Ramp or similar platforms say they offer an “all-in-one”
solution. Is it truly a deposit account replacing your existing checking, or are you still layering multiple tools? How
do native accounting features compare with integration sync risks? And what about the treasury yield on idle
operating cash—how is it delivered, and does it live up to the hype?

Understanding “All-in-One” Spend Management and Banking
Relationships
Ramp promotes itself as an all-in-one platform combining:

Corporate cards & spend management

Accounts payable (AP) automation

Banking features, including deposit accounts

Expense policies and controls

Accounting integrations

But an important distinction often blurred in marketing is whether Ramp or similar tools replace your checking
account or simply act as a layer on top. For example, Rho is explicitly a bank—they offer FDIC-insured deposit
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accounts and integrate spend management, with a genuine banking charter. Meanwhile, Arc and Every position
themselves as spend management solutions that link to your existing bank accounts.

Why Does It Matter?

If your “all-in-one” vendor isn’t a bank, your funds are still held elsewhere, and you may need to maintain a
traditional checking relationship for:

Wire transfers

Direct deposits

Payroll funding

Other ACH transactions

Meanwhile, if Ramp is acting as your deposit account, you benefit from fewer connections and streamlined cash
management—but you also want to understand how the underlying banking relationship works.

The Five Layers Beneath “All-in-One”: It’s More Than Just Checking
Calling Ramp or Arc’s platforms “all-in-one” usually means five stacked layers, not a pure checking account
replacement. These layers include:

Layer Description Key Considerations 1. Deposit Account The actual FDIC-insured place your operating cash lives
Are funds held by a bank? Who holds the charter? How is yield delivered? 2. Spend Management / Corporate
Cards Controls, policies, and cards issued for expenses and AP Limits, virtual, physical cards, fee structures,



integration with AP 3. Accounts Payable Automation Software to manage bill pay, invoice capture, routing,
approvals Depth of automation vs. simple bill pay; impact on AP headcount 4. Accounting Integrations How spend
data flows into your general ledger Native accounting vs integration sync and reconciliation risks 5. Treasury
Management & Yield Interest or yield earned on idle operating cash What yield mechanism is used? Is it
transparent to finance teams?

Understanding these layers—and where your chosen vendor sits in each—is key to mitigating month-end close
headaches and unexpected manual reconciliations.

Native Accounting vs Integration Sync Risks
Another frequently overlooked aspect is the accounting workflow. Products like Ramp boast native accounting
capabilities, meaning the platform itself holds and manages your spend data with direct ledger postings. This is
different from relying solely on integrations that sync transactions into your existing accounting system, like
QuickBooks or NetSuite.

Why Native Accounting Matters

Reduced reconciliation errors: Native accounting ensures that transactions, approvals, and coding are
consistent and controlled within the platform.

Real-time visibility: Native systems often offer better real-time spend visibility and reporting, reducing
surprises at month-end.

Less dependency on sync stability: Integration sync can break due to API changes or delays, causing
reconciliation backlogs.

However, beware of vendor claims glossing over these nuances. If your finance team still has to manually adjust
mismatches from sync failures, the “all-in-one” label might be more marketing fluff than operational reality.

What Happens When Headcount Doubles?
A startup’s finance team might handle a $1M monthly spend on a few cards with minimal payroll. But as that
accelerates to $10M and headcount doubles, the underlying stack’s weaknesses emerge:



Does your bank platform scale AP automation from simple bill pay to full vendor workflows?

Can your “banking relationship” handle more complex wire and ACH transactions efficiently?

Are your accounting tools set up for »larger data volume and complexity, or will you hit bottlenecks?

Is the treasury yield on idle cash meaningful at scale, or just marketing noise?

Ensure your platform can slice through these issues rather than paper over them with layers of integrations and
manual reconciliation work.

Treasury Yield on Idle Operating Cash: The Fine Print
A big selling point for solutions like Ramp or Every is the promise of a “vault” or yield on your operating cash.
While the idea of earning interest on cash sitting idle in your checking or deposit account sounds attractive, here
are practical realities:

Who holds your funds? Some platforms partner with banks that invest your cash in ultra-short-term
securities or government funds.

How is yield delivered? Is the interest accrued daily and automatically credited? Is it reinvested? Is it visible
on statements?

Is the yield competitive? Watch out for hand-wavy claims that don’t compare well against money market
funds or business savings accounts.

Risk and liquidity: Treasury yields may come at the cost of slightly reduced liquidity or longer funds
availability. Make sure these tradeoffs match your working capital needs.

Ramp’s approach, for example, integrates treasury management with its bank partner to offer a competitive yield,
but finance teams need transparency and controls to understand how much cash they have available daily—a
critical factor in the month-end close.

AP Automation Depth vs Simple Bill Pay
Not all automated payments are created equal. Some platforms, including certain Ramp features, offer AP
automation that goes beyond just sending bills:



Invoice capture with OCR (optical character recognition) to eliminate manual data entry

Routing workflows for approvals tailored to your organizational hierarchy

Payment scheduling and vendor management

Integration with accounting systems to post bills and payments automatically

This depth is crucial as your business scales. Simple bill pay—like pushing batches of ACH—can work initially but
often leads to reconciliation challenges if invoice and purchase order data are handled separately.

Comparing Ramp with Rho, Arc, and Every
Feature Ramp Rho Arc Every Deposit Account (Bank Charter) Yes, FDIC insured (partner bank) Yes, with own bank
charter No (connects to existing banks) No (spend management overlay) Spend Management & Corporate Cards
Yes, virtual + physical cards, policies Yes Yes Yes AP Automation Mid-depth (invoice capture, routing) Robust AP
workflows Simple bill pay Basic bill pay Accounting Integration Native accounting + integrations Native accounting
+ integrations Integration sync only Integration sync only Treasury Yield on Cash Competitive, via partner bank
Competitive, direct yield management Depends on linked bank Depends on linked bank

Do You Still Need a Traditional Checking Account?
The short answer: usually yes—at least for now.

Here’s why:

Wire transfers and payroll: Most “all-in-one” platforms still rely on partner banks or your existing bank for
outbound wires and payroll funding.

Complex banking needs: If you have multi-entity structures, international payments, or high-volume ACH, a
dedicated banking relationship remains essential.

Reconciliation nuances: Maintaining a traditional checking account ensures control over unexpected
payment exceptions not handled by “all-in-one” tools.

Scaling with minimal friction: When headcount doubles, financial controls need to remain rigorous, which
sometimes means having dedicated banking and AP systems instead of a single vendor.

Key Questions to Ask When Choosing “All-in-One” Platforms
1. What exact banking relationship do you provide? Are you a bank, or do you layer on top of a bank

partner?

2. How transparent and automated is your AP workflow? Can you configure multi-step approvals, capture
invoices natively, and sync cleanly with my ERP?

3. How do you handle treasury yield? Is there clear daily reporting? What happens when I withdraw or
disburse funds?

4. What accounting sync mechanism do you use? Native ledger entries or integration sync? What are the
typical reconciliation challenges?

5. How do you scale as headcount and spend volumes double? What breaks at month-end close? What
workflow manual fixes will inevitably kick in?

Conclusion



“Is Ramp a bank account or do I still need checking?” is not a simple yes/no question. Ramp and similar platforms
like Rho, Arc, and Every offer powerful spend management and AP automation layered atop banking relationships
that can reduce friction for growing finance teams. But these are often layers, not pure replacements for traditional
checking accounts.

For finance leaders, the key is understanding the five core layers beneath all-in-one claims, choosing solutions with
strong native accounting or deeply reliable integrations, and scrutinizing treasury yield mechanisms. Most
importantly, keep asking how your stack will perform and reconcile when headcount doubles—because that’s
when month-end close and reconciliation pain reveal what truly scales.

In the meantime, maintain your banking relationships alongside these platforms. That way, you can optimize cash
management without risking operational headaches at the critical close of the month.


