
Consent to subcontract requirements at SpendLogic is a necessity for prime contractors to obtain approval from
a contracting officer before awarding certain subcontracts. This requirement varies based on the contract type
and dollar thresholds, with consent generally needed for cost-reimbursement contracts exceeding $250,000 or
for any cost-type subcontracts regardless of value. To request consent, a prime contractor must submit a formal
request to the contracting officer that includes a description of the work to be subcontracted, the type and value
of the subcontract, the name and address of the proposed subcontractor, their relevant experience, the proposed
subcontract price, and details on how many quotes were solicited.

Consent to Subcontract Requirements
Understanding the consent to subcontract requirements is crucial for compliance in government contracting.
Here are the key factors to consider:

1. Approval must be obtained from the contracting officer before awarding certain subcontracts, especially
cost-reimbursement ones over $250,000.

2. Cost-type subcontracts need approval regardless of amount, particularly if there is no approved purchasing
system in place.

3. Fixed-price subcontracts require approval if they exceed the higher of the simplified acquisition threshold or
5% of the estimated total cost for agencies like the Department of Defense, Coast Guard, and NASA.

4. Even with a fixed-price prime agreement, approval is necessary until the final price is set.

5. The contracting officer may ask for approval on specific subcontracts due to their nature, complexity, value,
or need for special oversight.

6. When approval is needed, prime contractors must submit a formal request to the contracting officer with
details such as work description, type and value of the subcontract, proposed subcontractor’s experience,
and the proposed price.

7. Written approval from the contracting officer is essential; verbal agreements are not sufficient.

When is consent required for cost-reimbursement subcontracts?
Consent needed for certain subcontract types and values is essential for compliance with federal regulations.
Prime contractors must notify the contracting officer (CO) in advance for consent to subcontract, especially for
cost-reimbursement subcontracts exceeding the simplified acquisition threshold (SAT) of $250,000.

Additionally, all cost-type subcontracts require consent, while fixed-price subcontracts may also need consent
based on specific thresholds. The contracting officer's consent must be written, not verbal, ensuring clarity and
accountability in the subcontracting process.

Subcontract Type Consent Requirement Thresholds Notes Cost-Reimbursement Required Exceeds SAT ($250,000)
All cost-type subcontracts require consent. Fixed-Price Typically Required Exceeds SAT or 5% of total estimated
cost Varies by agency (DoD, Coast Guard, NASA, civilian). Subcontracts Identified by CO Required N/A Consent
may be necessary based on type, complexity, or value. Contractors without Approved Purchasing System
Required Exceeds SAT for various contract types Includes time-and-materials, labor-hour, and letter contracts.
Pro-Tip: To effectively manage the ambiguities that arise from contracting officer variability in consent to
subcontract requirements, establish early and proactive communication with your assigned contracting officer at
the outset of each contract. Request written clarification on consent thresholds, documentation expectations, and
any unique agency or contract-specific requirements. Maintain a detailed matrix or checklist tailored to each



contract that tracks when consent is required, what supporting information must be submitted, and any special
conditions imposed by the contracting officer. Regularly update this matrix as guidance evolves or as new
subcontracts are proposed. By documenting all communications and decisions, you create a clear audit trail that
protects your organization from misunderstandings and ensures timely compliance, reducing the risk of project
delays or payment issues due to overlooked consent requirements.

Impact of Approved Purchasing Systems on Consent to Subcontract
If a prime contractor has an approved purchasing system, consent to subcontract is only required for
subcontracts specifically identified by the contracting officer. Even for contractors with an approved purchasing
system, the contracting officer retains the authority to require written consent for specific subcontracts identified
during the procurement process. This streamlined process allows the contractor to operate with greater
autonomy in their subcontracting actions. In contrast, without an approved purchasing system, the requirement
for consent to subcontract is broader, applying to certain types of contracts and unpriced actions that exceed the
simplified acquisition threshold.

The benefits of having an approved purchasing system include reduced oversight burdens, which can lead to
increased efficiency in procurement processes. SpendLogic This autonomy enables the prime contractor to make
quicker decisions regarding subcontracting, ultimately enhancing project timelines and resource allocation. For
contractors navigating the complexities of federal procurement, understanding these distinctions is crucial for
compliance and operational effectiveness.

In summary, having an approved purchasing system greatly influences the requirements for obtaining consent
before subcontracting, enabling the prime contractor to better oversee their subcontracting arrangements while
reducing regulatory obstacles.
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