How to Compare Refinancing Options Western
Australia Homeowners Should Know

When interest rates shift or your personal circumstances change, it makes sense to look at
whether your current home loan still fits. Many people assume refinancing is only for those
chasing a lower rate, but it can also be a way to consolidate debt, access equity for
renovations, or switch from a variable to a fixed rate for more certainty. The key is knowing
what to look for and when to make the move.

| have worked with homeowners across Mandurah and the Peel region who stayed on their
original loan for years simply because they thought refinancing would be too hard or too
expensive. In most cases, the process was simpler than they expected, and the savings more
than covered any upfront costs. Understanding the refinancing options western Australia offers
means you can make an informed choice rather than just sticking with what is familiar.

Why Refinancing Deserves a Second Look

Your home loan is probably the largest financial commitment you will ever make. Even a small
difference in the interest rate can add up to thousands of dollars over the life of the loan. But
rate is not the only factor. Some loans have features that genuinely help you save money or pay
off the loan faster, while others come with fees that eat into any benefit.

Refinancing gives you a chance to reset the terms of your loan. You might want to shorten the
loan term, switch from interest-only to principal and interest repayments, or consolidate credit
card debt into the mortgage to simplify your monthly payments. Each of these goals points
toward a different loan product, and that is where knowing the refinancing_options western

Australia has available becomes useful.
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What Has Changed in the Lending Market

Over the past few years, lenders have tightened their serviceability criteria, meaning they look
more closely at your spending habits and living expenses. This does not automatically rule you
out, but it does mean you need to prepare your paperwork carefully. On the positive side,
competition among lenders has led to more competitive cashback offers and rate discounts
for borrowers who meet certain criteria.

If you have built up equity in your property, you may also be in a stronger position than you
realise. Equity can be used to secure a better rate or to fund other investments without needing
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a separate loan. That is one reason why comparing refinancing options western Australia is a
practical step for anyone who has owned their home for more than a few years.

Key Factors to Compare When Refinancing

Not all refinancing deals are created equal. Here are the main points to weigh up before you
switch lenders.

e Comparison rate versus headline rate - The headline rate grabs attention, but the
comparison rate includes most fees and gives a truer picture of the annual cost.
Always check both.

e Break costs on your current loan - If you are on a fixed rate, leaving early can trigger a
break fee. Calculate this cost first to see if the savings from the new loan still stack
up.

e Ongoing fees and package deals - Some loans have an annual fee but offer a
discount on the rate. Work out whether the fee is worth it based on your loan balance.

» Offset accounts and redraw facilities - These features let you reduce the interest you
pay by keeping extra money in the loan account. Not all loans include them, and some
charge extra for access.

e Loan term and repayment flexibility - A shorter term means higher repayments but
less interest overall. Check whether the new loan allows extra repayments without
penalty if your income changes.

Each of these factors matters more or less depending on your personal situation. For someone
with a stable income and a large offset balance, the fee structure matters more than the
headline rate. For a first-time investor, the ability to split the loan into fixed and variable
portions might be the deciding factor.

How to Calculate Whether Refinancing Is Worth It

A good rule of thumb is that if you can reduce your rate by at least 0.5 to 0.75 percent, and you
plan to stay in the property for at least two years, refinancing usually pays off. But you need to
factor in the upfront costs: application fees, valuation fees, settlement fees, and any
government charges such as mortgage stamp duty in Western Australia. These can add up to
several thousand dollars.

Once you have the total cost, divide it by the monthly savings to see how many months it will
take to break even. If that break-even point is less than the time you plan to keep the loan, it is
worth proceeding. If you are planning to sell the property within twelve months, refinancing
may not make sense unless there is a very large rate drop or you need to access equity
urgently.



Common Mistakes People Make

One mistake | see often is focusing only on the interest rate and ignoring the loan features. A
low-rate loan with no offset account can cost you more in the long run if you keep a large
balance in your everyday account. Another common error is refinancing too frequently. Each
application leaves a credit enquiry on your file, and too many enquiries in a short period can
lower your credit score and make lenders wary.

People also sometimes forget to check whether their current lender will match the offer from a
competitor. Many lenders have a retention team that can negotiate on rate and fees if you
indicate you are thinking of leaving. It is worth having that conversation before you go through
the full application process elsewhere.

When Refinancing Might Not Be the Right Move

If you are close to paying off your loan, the costs of refinancing may outweigh any benefit.
Similarly, if your credit history has recent defaults or late payments, you may struggle to qualify
for a better rate and could end up with a loan that is worse than your current one. In those
cases, it is better to focus on improving your credit score and reducing your debt before you

apply.

Another situation where refinancing can backfire is when someone uses it to consolidate debts
without changing their spending habits. Rolling credit card debt into the mortgage can lower
your monthly payments, but if you run up the cards again, you end up with a larger mortgage
and more debt overall. The loan structure needs to match your behaviour, not just your
intentions.

Practical Steps to Get Started

If you are considering refinancing, start by gathering your most recent loan statement, your
repayment history, and a clear picture of your current living expenses. Most lenders will want to
see three months of bank statements and proof of income. Having these ready speeds up the
process and helps you compare offers more accurately.

Next, look at what different lenders are offering for your loan size and property type. Some
lenders specialise in investment loans, while others have better products for owner-occupiers.
Do not assume that the lender you bank with will give you the best deal. Often, smaller lenders
or credit unions offer competitive rates because they have lower overheads.

Once you have narrowed it down to two or three options, run the numbers with a mortgage
calculator that includes fees. This gives you a realistic comparison rather than just comparing



interest rates. If the numbers look good, submit a full application. The process usually takes
four to six weeks from application to settlement, so plan accordingly.

Getting Professional Advice

Mortgage brokers can help you navigate the options and identify loans that suit your specific
situation. They do the legwork of comparing products across multiple lenders and can often
secure rates that are not advertised to the public. A good broker will also explain the fine print
so you know exactly what you are signing up for.

If you are in the Mandurah or Peel region and want to talk through your situation face to face,
you can visit Wanna Finance at 42 Ferguson St, Wannanup, or call 0413 999 286. They work
with homeowners across Perth and the wider southwest and can give you a clear picture of
what refinancing would mean for your circumstances.

Refinancing is not something to rush into, but it is also not something to put off indefinitely.
The right loan at the right time can save you real money and give you more control over your
finances. Take the time to understand your options, run the numbers honestly, and make a
decision that fits your long-term goals.



